Economic Development and Transitions to Free Markets (ECON 307) 
Longwood University
Fall 2010

Professor:	Dr. Scott Wentland
Prof. e-mail:	wentlandsa@longwood.edu
Section:	ECON 307 – 01, TR 2:00 p.m. – 3:15 p.m.
Classroom:	Hiner 202
Office hours:	Tuesday & Thursday from 3:15 p.m. – 5:00 p.m.
		Wednesday from 3:00 p.m. – 5:00 p.m. and by appointment
Office:		Hiner 208
Texts:		Easterly, William (2002). The Elusive Quest for Growth, Cambridge: MIT Press.
		O’Rourke, P.J. (1998). Eat the Rich, New York: Atlantic Monthly Press.
		O’Rourke, P.J. (2007). On the Wealth of Nations, New York: Grove Press.
		Sachs, Jeffrey D. (2005). The End of Poverty, New York: Penguin Group.

Course Introduction
	Economic development is far from an exact science. Economists are often charged with the impossible task of not only diagnosing all of the key ailments of an economy, but also figuring out the correct courses of action to cure all of these ills. In this course we will learn about some of the complex issues facing the developing world and how economists (for better or for worse) have tackled them. Because the spectrum of tribulations facing the developing world is so broad, students will be able to apply principles from both micro and macroeconomics to the real problems of developing countries today. 
	The books for this course approach the topic of development from a number of different vantage points. First, students will read an account from Jeffery Sachs, one of the leading authorities on economic development and transitions to free markets. His personal experience in this field is second to none, as he has worked with both transitioning communist countries and developing countries on their national economic policies. Second, students will read from another eminent figure in this field, William Easterly, who provides interesting counterpoints to Sachs on the same issues. In effect, by reading both Sachs and Easterly, students can appreciate the ongoing conversation among economists about development and transitioning economies. 
	 The two other books used in this course were written by a journalist/satirist/humorist, P.J. O’Rourke. His first book, Eat the Rich, chronicles his own experience as a journalist in a number of countries, providing a vivid personal account of a broad spectrum of economies around the world (circa mid to late 1990s). Eat the Rich provides a more relatable complement to The End of Poverty as O’Rourke’s observations come from ‘down-low’ as a casual passerby, as opposed to Sachs’ ‘up-high’ view from the inside of the offices of the countries’ leaders. In On the Wealth of Nations, O’Rourke distills Adam Smith’s masterpiece, reminding modern day economists that an 18th century philosopher/economist has a lot to say about key issues in both development and political economy.



Grades 	
A 	≥ 	90					
B 	≥ 	80
C 	≥ 	70
D 	≥ 	60
F 	< 	60	


Grading breakdown:			Quizzes	30%
					Midterm 	25%
					Paper		20%
Final Exam	25%
  

Quizzes
	There will be 7 quizzes for this course. They will consist of five short answer/essay questions over the assigned readings since the previous quiz. I will drop your lowest quiz grade. These quizzes are designed to show me that you have read the assigned texts, which will ensure a more enlightened classroom discussion and a better overall experience for everyone. There will be no make-up quizzes. See the course outline below for specific dates.
	Your quiz average is the most significant portion of your overall grade in this course because keeping up with the reading will be absolutely critical to your success. Each week has a sizeable, yet manageable, reading assignment if you space your reading out appropriately. Keeping up with the reading should not only create a better, less stressful experience for you; but, the quizzes will also provide feedback indicating how well you understand the material at that point in time (which will help you prepare for the exams). 

Exams
The midterm exam will cover all readings and class notes prior to October 7 and will take place in class on Thursday October 7. The midterm will include all short answer and essay questions (following a very similar format as your quizzes). You may have the entire class period to complete each exam, and more time may be arranged should you need additional time. We will have a short in-class review on Tuesday, October 5, covering any questions you might have about the exam.
	The final exam will cover all readings and course material after the midterm and will not be cumulative. While you will not have detailed questions specific to the first part of the course, some questions on the final will require some background knowledge and a general understanding of the first part of the course. The final will take place on Monday, December 6 at 11:30 a.m. – 2:00 p.m. A final in-class review will take place on December 2. 

Paper
	You will read in The End of Poverty about what Sachs called “clinical economics,” where economists essentially ‘play doctor’ to a developing country. He outlines a number of lessons that economists can learn from the medical profession about their diagnosis process, making the case that economists should take a similar approach when they receive a ‘patient,’ or a developing country who seeks advice about their ailing economy. 
	You will be asked to choose three developing countries from a list (posted on Blackboard) that contains all of the poor/developing countries in the world. Of those three preferences, your instructor will appoint a country to you. Your assignment will be to perform a differential diagnosis (using similar methods to which Sachs describes) and prescribe a course of treatment for that ailing economy. In approximately 2000 to 2500 words (or about 8-10 pages), you will present an overview of your country’s economy, ecology, culture, and other factors that contribute to their current state. Then you will use what you learned in this class to provide a list of reforms that you would recommend for your government to take in order to put them on the right course. 
	 You will make your choice about countries by September 14 and you will have your ‘patient’ country by September 16. At that point it would be prudent to begin looking for books, articles, and data on your country. More details of the paper’s content and requirements will be handed out in class on the day of the first midterm (October 7), which will include a detailed account of the expectations of your paper and guidelines for how to achieve them. The paper is due by no later than the beginning of class on Thursday December 2. Late submissions will not be accepted.  

Attendance
My attendance policy will follow that of Longwood University as detailed in the college handbook with one addition.  Longwood’s policy states:

· Instructors have the right to lower a student’s course grade by no more than one letter grade if the student misses 10% of the scheduled class meeting times for unexcused absences.
· Instructors have the right to assign a course grade of “F” when a student has missed a total (excused and unexcused) of 25% of the scheduled class meeting times.

Attendance will be taken by sign in sheet each day. If you come in late, it is your responsibility to make sure that you sign in on the roll sheet.  I also reserve the right to reward good attendance.  

Course Policies
Make-up and extra credit policy: 	There will be no make-up quizzes given. If you have a foreseeable absence, then please notify me as potential arrangements can be made for you to take the quiz early. I will drop your lowest quiz. This should buffer against the occasional unusual circumstance that may cause an unforeseen absence, or just a bad day. I find that the more quizzes I allow people to drop, students become sick more often. Thus, out of consideration for your well-being, I will only allow limited quiz drops.
Also, there will be no extra credit assignments. Unhappy with their grades, many students typically approach me near the end of the semester and ask for an extra credit assignment. I view extra credit as unfair to those who initially put the time and effort into good grades on the quizzes and exams. So, my advice to you is this: get your credit while it lasts!

Longwood e-mail and Blackboard: You will be required to check your Longwood University e-mail and Blackboard on a daily basis (if you do not already do so). I will disseminate course information using both outlets, including announcements, course content, grades, and (possibly) class cancellations. If you have any questions or problems about accessing these, please see me or IT Services. 
 
Academic Dishonesty Policy:  Cheating in any form will not be tolerated in the College of Business and Economics.  If the instructor determines that a student has cheated on an assignment, the grade of “F” may be assigned for the entire course.  “Cheating” is the use of unauthorized resources and/or work of another including but not limited to homework, tests, papers, presentations and exams.  Unless specifically instructed otherwise, students are to assume that all coursework is to be the work of the individual student alone.  If a student is unsure as to whether collaboration is permitted, the professor should be contacted in advance of performing the work.
	If you are found guilty of cheating, you will receive an F in the class.  You may also have your name forwarded to the honor board.  Please do not put yourself in a position that could result in these penalties.    

Bad Weather Days: If you are unsure if classes will be taught on days when weather is especially bad, please e-mail me.  If I am unable to get to class, I will inform you via your Longwood e-mail and/or our course Blackboard site. If you have not heard from me, then the default is to assume that class will proceed as scheduled. 

Other policies: Policies not explicitly stated in this syllabus are delegated to the Longwood University student and faculty handbooks, but are subject to change at the instructor’s discretion. These policies include, though are not limited to, Longwood’s policies regarding to disability, plagiarism, attendance, and classroom conduct. The Longwood University Honor Code will be enforced.  A statement of this code can be found in your student handbook. If you are a student with a disability and you need academic accommodations, please see me and contact the Learning Center. 


Course outline

*How to read this: each day below lists the topic and reading covered in class that day. Students tend to get the most out of the lecture when they read the assignment beforehand, which I strongly recommend. 

Legend: 	TEOP – The End of Poverty ; 	OWON – On the Wealth of Nations
		ETR – Eat the Rich ;			TEQFG – The Elusive Quest for Growth

August 24 (Tuesday)		Course Overview

August 26 (Thursday) 	Introduction to Development
reading: 			TEOP – Introduction & Chapter 1
				ETR – Chapter 1

August 31 (Tuesday)		Poverty and the Importance of Economic Growth
reading: 			TEQFG Chapter 1
				TEOP Chapter 2

September 2 (Thursday) 	Insights from Adam Smith about Economics Today	
reading: 			OWON Chapters 1, 2, 3, 4

September 7 (Tuesday) 	Exploring the Roots of Poverty in the Developing World 
reading: 			TEOP Chapters 3 & 4
				OWON Chapters 5, 6, & 7

September 9 (Thursday) 	Review of International Trade (Quiz #1)
reading: 			OWON Chapter 8 & 9

September 14 (Tuesday)	Lessons from International Economics 		
reading: 			OWON Chapter 10

September 16 (Thursday) 	Comparative Economic Systems I	
reading: 			ETR Chapters 2, 3, & 4

September 21 (Tuesday)	Comparative Economic Systems II (Quiz #2)
reading: 			ETR Chapters 5 

September 23 (Thursday) 	Markets/Spontaneous Order vs. Socialism/Central Planning 
reading: 			ETR Chapter 6
				OWON Chapters 11 & 12

September 28 (Tuesday)	Hyperinflations and Financial Crises: The Case of Bolivia	
reading: 			TEOP Chapter 5

September 30 (Thursday) 	The Fall of the Soviet Union and Transition to Markets I	
reading: 			TEOP Chapters 6

October 5 (Tuesday)		The Fall of the Soviet Union and Transition to Markets II 
				(Quiz #3)
reading: 			TEOP Chapter 7
				ETR Chapter 7

October 7 (Thursday) 		Midterm Exam 		

October 12 (Tuesday)		Fall Break – NO CLASS		

October 14 (Thursday) 	China’s Transition to Markets 	
reading: 			TEOP Chapter 8

October 19 (Tuesday)		China’s Growth Miracle	
reading: 			ETR Chapters 9 & 10
	
October 21 (Thursday) 	India
reading: 			TEOP Chapter 9

October 26 (Tuesday)		Development in Africa and Foreign Aid I (Quiz #4)
reading: 			TEOP Chapters 10 & 11
				ETR Chapter 8

October 28 (Thursday) 	Development in Africa and Foreign Aid II
reading: 			TEOP Chapters 12 & 13

November 2 (Tuesday)	Development in Africa and Foreign Aid III		
reading: 			TEOP Chapter 14 & 15

November 4 (Thursday) 	Aid and Economic Growth I  (Quiz #5)
reading: 			TEQFG Chapters 2

November 9 (Tuesday)	A Review of Economic Growth Models		
reading: 			TEQFG Chapter 3

November 11 (Thursday) 	Aid and Economic Growth II
reading: 			TEQFG Chapter 4 & 5

November 16 (Tuesday)	Aid and Economic Growth III
reading:			TEQFG Chapter 6

November 18 (Thursday) 	Debates about Aid and Debt Forgiveness (Quiz #6)
reading:			TEQFG Chapters 7 and 8
				TEOP Chapters 16 and 17
				
November 23 (Tuesday)	The Role of Incentives in Development I
reading:			TEQFG Chapters 9 and 10

November 25 (Thursday)	Thanksgiving Break – NO CLASS

November 30 (Tuesday)	The Role of Incentives in Development II
reading: 			TEOP Chapters 11 and 12

December 2 (Thursday) 	Conclusions about Economic Development and Transitions 
				(Quiz #7)
reading:			TEQFG Chapter 14
				TEOP Chapter 18
				ETR Chapter 11
				
December 6 (Monday) 	Final Exam at 11:30 a.m. – 2:00 p.m. 
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