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Course Introduction

 This course examines international economic policy through the lenses of economics. As you may have learned in prior economics courses, economics tends to challenge “conventional wisdom” over a broad range of subjects. Nowhere is this truer than international economic policy. This course will dispel a number of common misconceptions about international economic policy that we read about everyday in the newspaper. Ideally, you will firmly grasp a wide range of concepts and policies critical to (correctly) understanding an increasingly global economy. 

We will use a trio of books that will provide three different approaches to international economics topics: a textbook, a fiction novel, and a non-fiction book. Russell Roberts’ The Choice and Donald Boudreaux’s Globalization represent a fresh, very readable fictional and non-fictional (respectively) assessment of a number of international trade and policy issues. In addition, they bring a distinctly GMU/Ricardian perspective of international economics, which is quite fitting for a GMU international economic policy course. Indeed, Thomas Pugel’s International Economics complements these books nicely with a slightly more technical, yet quite readable, textbook treatment of international economics and finance.
Grades 

A ≥ 90





B ≥ 80
C ≥ 70
D ≥ 60

F < 60


note: Class attendance/participation will affect borderline and +/- considerations.

Grading breakdown:


Quizzes
55%





Paper

20%






Final Exam
25%

Quizzes


There will be 12 short quizzes for this course. They will consist of about five questions over the assigned readings since the previous quiz. I will drop your lowest quiz grade. Students who take all 12 quizzes will receive an added bonus by having their second lowest quiz replaced with their highest quiz grade. These quizzes are designed to show me that you have read the assigned texts, which will ensure a more enlightened classroom discussion and a better overall experience for everyone. Quizzes will be given on (almost) every Friday. See the course outline below for specific dates.
Paper

From David Ricardo’s viewpoint (but in your own words!), council a presidential candidate as ‘Dave’ counseled Ed Johnson in Russell Roberts’ The Choice. Specifically, choose two proposals from a presidential candidate’s official platform (which can be found on the candidate’s official website) that address a matter of international economic policy and articulate Ricardo’s perspective. First describe what each proposal is and, if enacted, explain what each policy aims to achieve. Then critically examine each policy from Ricardo’s point of view, identifying the ends the policy will most likely achieve in the real world, with specific reference to the winners and losers and assessing the overall economic effect the policy will likely have. The ghost of David Ricardo also has access to Boudreaux’s Globalization and Pugel’s International Economics textbook, which speak to a number of international economic policies; so, make use of these (and other) texts where appropriate. 

Please note: while this paper topic covers political candidates and issues you should limit inserting your personal political opinions and commentary. This exercise should reflect your understanding of Ricardo’s (or economists’) perspective on international economic policies, not necessarily your opinions of political candidates and issues. Moreover, you do not have to agree with Ricardo and like-minded economists on these issues (and you may respectfully dissent in your paper where appropriate); but, you must demonstrate that you understand that particular perspective thoroughly.

This paper length should be between 1000 to 1500 words (approximately 4 to 6 pages double spaced). Be sure to cite all your sources (I will do a random check of sources when I grade your paper). Please see the student handbook for plagiarism guidelines and university policy. You will be graded on 1) how well you introduced the issue and policy goals, 2) how well you examined the policy from the economist’s perspective, and 3) overall writing clarity and quality. The paper is due by the beginning of class on November 3, 2008. Late papers will not be accepted.
Final Exam


The final examination will primarily cover material from Part II of the course. It is not comprehensive insofar as it will not have detailed questions specific to Part I material, but some questions may require a general understanding of Part I.  The last day of class will be dedicated to review final exam material and entertain any further questions about international economic policy not previously covered in the course. The final will be at 1:30 – 4:30p.m. on Wednesday December 10.  
Course Policies
Make-up and extra credit policy: 
There will be no make-up quizzes given. I will drop your lowest quiz, however. This should buffer against the occasional unusual circumstance that may cause an unforeseen absence, or just a bad day. Also, there will be no extra credit assignments.
Other policies:
Policies not explicitly stated in this syllabus are delegated to the George Mason University’s student and faculty handbooks, and are subject to change at the instructor’s discretion. These policies include, though are not limited to, GMU’s policies regarding to disability, plagiarism, attendance, and classroom conduct. If you are a student with a disability and you need academic accommodations, please see me and contact the Disability Resource Center (DRC) at 703.993.2474. All academic accommodations must be arranged through that office.
Course outline
Part I – International Trade and Economic Policy
August 25 (Monday)

Course Overview




August 27 (Wednesday)
Introduction to Intl. Economics and Globalization I

reading:


Globalization, Chapter 1 (p. 1-13)

August 29 (Friday)

Introduction to Intl. Economics and Globalization II

reading:


Globalization, Chapter 2 (p. 15-34)

September 1 (Monday)
NO CLASS – Labor Day Holiday


September 3 (Wednesday)
Specialization and Trade

reading:


The Choice, Chapters 1-3 (p. 1-14)

September 5 (Friday)

Absolute Advantage (Quiz #1)
reading:


International Economics, Chapter 3 (31-34)

September 8 (Monday)
Comparative Advantage I

reading:


International Economics, Chapter 3 (35-43)

September 10 (Wednesday)
Comparative Advantage II

reading:


Globalization, Chapter 3 (p. 37-50)

September 12 (Friday)
Comparative Advantage III (Quiz #2)
reading:


re-read International Economics & Globalization Ch. 3

September 15 (Monday)
Outsourcing and ‘Jobs’ I

reading:


Globalization, Chapter 4 (p. 51-68)

September 17 (Wednesday)
Outsourcing and ‘Jobs’ II

reading:


The Choice, Chapters 4-6 (p. 15-36)

September 19 (Friday)
Trade Patterns (Quiz #3)
reading:


International Economics, part of Chapter 4 (p. 59-61) 

September 22 (Monday)
Winners and Losers from Trade

reading:


International Economics, Chapter 5 (p. 65-83)

September 24 (Wednesday)
Tariffs I

reading:


International Economics, Chapter 8 (p.129-143)

September 26 (Friday)
Tariffs II (Quiz #4)


reading:


The Choice, Chapters 7 (37-48)

September 29 (Monday)
Quotas & Other Instruments of Protection I

reading:


International Economics, Chapter 9 (p. 147-175) 

October 1 (Wednesday)
Quotas & Other Instruments of Protection II

reading:


The Choice, Chapters 8 & 9 (p. 49-59)

October 3 (Friday)

Cases for Protection I (Quiz #5)
reading:


The Choice, Chapter 10 (p. 60-69)

October 6 (Monday)

Cases for Protection II

reading:


International Economics, part of Chapter 10 (p. 179-193)

October 8 (Wednesday)
Cases for Protection III

reading:


International Economics, part of Chapter 10 (p. 193-204)

October 10 (Friday)

Free Trade vs. Protectionism (Quiz #6)
reading:


Globalization, Chapter 5 (p. 69-85)

October 13 (Monday)

NO CLASS – Columbus Day Recess


October 14 (Tuesday)

Cultural Consequences of Trade

reading:


Globalization, Chapter 5 (p. 85-98)

October 15 (Wednesday)
Fair Trade vs. Free Trade

reading:


The Choice, Chapter 12 (p. 79-89)

October 17 (Friday)

Balance of Payments (Quiz #7)
reading:


International Economics, Chapter 16 (p. 357-370)

October 20 (Monday)

Trade Deficit/Surplus Impact I

reading:


The Choice, Chapter 11 (p. 70-78)

October 22 (Wednesday)
Trade Deficit/Surplus Impact II

reading:


Globalization, Chapter 6 (p. 99-116)

October 24 (Friday)

Poverty, Development, and Trade (Quiz #8)
reading:


The Choice, Chapter 13 & 14 (p. 90-108)

October 27 (Monday)

Institutions of Globalization: GATT & WTO

reading:


Globalization, part of Chapter 7 (p. 117-127)

October 29 (Wednesday)
Institutions of Globalization: World Bank & IMF

reading:


Globalization, part of Chapter 7 (p. 127-138)

Part II – International Finance and Exchange Rates
October 31 (Friday)

Foreign Exchange Market I (Quiz #9)
reading:


International Economics, part of Chapter 17 (p. 375-383)

November 3 (Monday)
Foreign Exchange Market II (PAPER DUE TODAY)
reading:


International Economics, part of Chapter 17 (p. 383-388)

November 5 (Wednesday)
Covered vs. Uncovered Interest Parity

reading:


International Economics, Chapter 18 (p.391-413)

November 7 (Friday)

Exchange Rates in the Short-Run I (Quiz #10)
reading:


International Economics, part of Chapter 19 (p. 417-420)

November 10 (Monday)
Exchange Rates in the Short-Run II

reading:


International Economics, part of Chapter 19 (p. 420-424)

November 12 (Wednesday)
Purchasing Power Parity & the Law of One Price

reading:


International Economics, part of Chapter 19 (p. 424-433)

November 14 (Friday)

Exchange Rates in the Long-Run (Quiz #11)
reading:


International Economics, part of Chapter 19 (p. 433-444)

November 17 (Monday)
Government Policy and Currency Markets I
reading:


International Economics, part of Chapter 20 (p. 449-462)

November 19 (Wednesday) 
Government Policy and Currency Markets II
reading:


International Economics, part of Chapter 20 (p. 462-479)

November 21 (Friday)

Financial Crises I (no quiz today)

reading:


International Economics, Chapter 21 (p. 485-500)

November 24 (Monday)
Financial Crises II
reading:


International Economics, Chapter 21 (p. 500-515)

November 26 (Wednesday)

NO CLASS – Thanksgiving Recess

November 28 (Friday)


NO CLASS – Thanksgiving Recess

December 1 (Monday)
Globalization Discussion

reading:

Globalization, Chapter 8 (p. 139-148)

December 3 (Wednesday)
The Choice Discussion

reading:


The Choice, Chapter 15 & 16 (p. 109-116)

December 5 (Friday)

International Economic Policy Course Review (Quiz #12)
reading:


December 8 (Monday)

NO CLASS – Reading Day


December 10 (Wednesday)

Final Exam: 1:30 p.m. – 4:15 p.m
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