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Course Introduction

This course introduces macroeconomics, the branch of economics that studies what we call “the economy.” In fact, this is the course with which most people associate economics, covering topics like national income (GDP), inflation, unemployment, business cycles, and even the stock market. The primary goal of this course is to examine these topics (among many others) to help you understand the economy and the world around you. Ideally, you will leave this course with a general understanding of how the economy works and the ability to apply economic principles to a wider context, from your other classes to your daily life.  

The course will begin by reviewing some of what you learned in your microeconomics principles course in an effort to build a bridge between microeconomics and macroeconomics. The purpose of devoting the beginning of the class to microeconomic principles is to relate what we learned in microeconomics (about prices, supply and demand, etc.) to the ‘bigger picture’ about markets more generally. The rest of the course will cover traditional macroeconomic principles and government policy. We will use Cowen and Tabarrok’s Modern Principles: Macroeconomics textbook to explore numerous facets of the economy, including GDP, economic growth, inflation, unemployment, business fluctuations, and government (monetary and fiscal) policy.  
Grades 

A ≥ 90





B ≥ 80
C ≥ 70
D ≥ 60

F < 60


Grading breakdown:


Midterm Exam I
25%





Midterm Exam II
25%






Final Exam

25%






Aplia Assignments
25%
Midterms

The midterm exams will cover material from Part I and Part II of the course and will not be cumulative (though some material will build). As you will see in the Course Outline below, the first exam is primarily a review of microeconomic topics, but with a different spin. Hence, it will be slightly more reading intensive than other sections of the course, primarily because this is material most students will be familiar with. Both midterms will include multiple choice, short answer, and essay questions and will be taken on Blackboard. 

Final Exam


The final examination will primarily cover material from Part III of the course. It is not comprehensive insofar as it will not have detailed questions specific to Parts I and II material, but some questions may still require a general understanding of Parts I and II.  The final will be on Friday, July 15, 2011.
Aplia

All students are required to register for Aplia, which is an interactive website similar to Blackboard, though a lot more versatile. There will be assignments and/or quizzes posted there each week, customized to the class lectures and readings. Assignments will be announced in class and through e-mail. 


All assignments and quizzes completed through Aplia will make up 25% of your total grade, as much as any exam. Not only is Aplia an excellent way for you to practice and master the material before exams, but it also has weight significant enough to help lift up your grade to where you would like it to be. 

Course Policies
Make-up and extra credit policy: 
I will allow each student to drop their two lowest Aplia assignments (including missed assignments). This should buffer against the occasional unusual circumstance, or just a bad day. At some point during the semester most students miss an assignment due to illness, special event, or some other unforeseen circumstance. This is precisely what the two drops (or freebies) are for. 
Also, there will be no extra credit assignments. Unhappy with their grades, many students typically approach me near the end of the semester and ask for an extra credit assignment. I view extra credit as unfair to those who initially put the time and effort into good grades on the quizzes and exams. So, my advice to you is this: get your credit while it lasts!
Longwood e-mail, Blackboard, and Aplia: You will be required to check your Longwood University e-mail, Blackboard, and Aplia on a daily basis (if you do not already do so). I will disseminate course information using both outlets, including announcements, course content, and grades. If you have any questions or problems about accessing these, please see me or IT Services. 

Academic Dishonesty Policy:  Cheating in any form will not be tolerated in the College of Business and Economics.  If the instructor determines that a student has cheated on an assignment, the grade of “F” may be assigned for the entire course.  “Cheating” is the use of unauthorized resources and/or work of another including but not limited to homework, tests, papers, presentations and exams.  Unless specifically instructed otherwise, students are to assume that all coursework is to be the work of the individual student alone.  If a student is unsure as to whether collaboration is permitted, the professor should be contacted in advance of performing the work.


If you are found guilty of cheating, you will receive an F in the class.  You may also have your name forwarded to the honor board.  Please do not put yourself in a position that could result in these penalties.    
Bad Weather Days: If you are unsure if classes will be taught on days/weeks when weather is especially bad, please e-mail me. With an online course this should not be much of an issue, but there may be an instance where internet is down due to bad weather. In the unlikely scenario that you have not heard from me during bad weather periods, then the assumption should be that my internet is down and I will contact you as soon as I am back online.


Please do not put off doing assignments until the last minute, because you will put yourself into a situation where bad weather could affect your internet provider and ultimately your ability to do the assignments. It will be each student’s responsibility to download homework assignments early (when appropriate) and to identify potential backup internet providers (like at a local library).

Other policies: Policies not explicitly stated in this syllabus are delegated to the Longwood University student and faculty handbooks, but are subject to change at the instructor’s discretion. These policies include, though are not limited to, Longwood’s policies regarding to disability, plagiarism, attendance, and classroom conduct. The Longwood University Honor Code will be enforced.  A statement of this code can be found in your student handbook. If you are a student with a disability and you need academic accommodations, please see me and contact the Learning Center. 
Course outline
*How to read this: each day below lists the topic and reading that is suggested for students to complete each day. Students tend to get the most out of the lecture when they read the assignment beforehand, which I strongly recommend. 
Part I – Bridging Microeconomics and Macroeconomics: 

Understanding Spontaneous Order, Markets, and the Bigger Picture
June 20 (Monday)

Supply and Demand Review
reading:


Macroeconomics – Chapter 2


June 21 (Tuesday)

Spontaneous Order: Prices as Information
reading:


Macroeconomics – Chapter 3

June 22 (Wednesday)

Price Ceilings & Price Floors
reading:


Macroeconomics – Chapter 4
June 23 (Thursday)

Investing, Stocks, and the Efficient Markets Hypothesis

reading:


Macroeconomics – Chapter 9

June 27 (Monday)

Midterm #1
Part II: National Income, Economic Growth, and Inflation:

The Economy in the Long Run

June 27 (Monday)

Gross Domestic Product and Measuring National Income
reading:


Macroeconomics –Chapter 5
June 28 (Tuesday)

The Wealth of Nations, Growth, and Institutions

reading:


Macroeconomics – Chapter 6

June 29 (Wednesday)

Economic Growth and Capital: The Solow Model I
reading:


Macroeconomics – Chapter 7

June 30 (Thursday)

Economic Growth and Capital: The Solow Model II

reading:


Macroeconomics – Chapter 7 (again)

July 1 (Friday)


Unemployment and Labor Force Participation I

reading:


Macroeconomics – Chapter 10
July 5 (Tuesday)

Inflation & the Quantity Theory of Money 
reading:


Macroeconomics – Chapter 11
Macroeconomics – part of Chapter 14 (p. 289 – 300)
July 6 (Wednesday)

Midterm Exam II
Part III: The Business Cycle and Government Policy:

The Economy in the Short-Run

July 7 (Thursday)

Money, Federal Reserve, and Intro. to Monetary Policy

reading:


Macroeconomics – Chapter 14
July 8 (Friday)


Business Fluctuations: The Economy in the Short-Run I
reading:


Macroeconomics – part of Chapter 12 (p. 241-249)

July 11 (Monday)

Business Fluctuations: The Economy in the Short-Run II
reading:


Macroeconomics – part of Chapter 12 (p. 250-262)

June 12 (Tuesday)

Real Business Cycle Theory
reading:


Macroeconomics – Chapter 13
July 13 (Wednesday)

The Federal Budget: Taxes and Spending





Fiscal Policy and Monetary Policy

reading:


Macroeconomics – Chapter 16 







Macroeconomics – Chapter 17 





Macroeconomics – part of Chapter 14 (p. 300 – 302)

July 14 (Thursday) 

Aplia Homework & Study Day

July 15 (Friday)

Final Exam
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