Intermediate Macroeconomic Theory
George Mason University

Summer 2009

Instructor:
Scott Wentland

E-mail:
swentlan@gmu.edu

Section:
ECON 311 A01, MWF 7:00 p.m. – 10:05 p.m.

Office hours:
MWF 6:00 p.m. – 7:00 p.m. @ Enterprise 349, and by appointment

Classroom:
Enterprise Hall 176
Texts:
Mankiw, N. Gregory (2007). Macroeconomics. Sixth Edition, Worth Publishers. 


O’Rourke, P.J. (2007). On The Wealth of Nations. Atlantic Monthly Press.
Course Introduction

 Intermediate Macroeconomic Theory (Economics 311) covers contemporary macroeconomic theories necessary for a deeper understanding of the economy. The course begins with an introduction to macroeconomic data (e.g. gross domestic product, inflation, and unemployment) and theories underlying macroeconomics in the long run (e.g. national income allocation and economic growth). The second part of the course examines the macroeconomy in the short run, building and applying IS-LM (and AS-AD) analysis to explain macroeconomic phenomena. In addition to the traditional Keynesian and classical perspectives, this course will introduce a contrasting (rational expectations) viewpoint of the business cycle by concluding the course with coverage of real business cycle theory. 

This course uses two texts: Macroeconomics (by N. Gregory Mankiw) and On The Wealth of Nations (by P.J. O’Rourke). The first book is one of the most widely used intermediate level textbooks, well-known for being clear and concise. The second text summarizes many of Adam Smith’s contributions from The Wealth of Nations through P.J. O’Rourke’s pithily sarcastic and frequently humorous writing style. The course will integrate a number of Adam Smith’s timeless insights (via O’Rourke) into class discussions of the standard textbook material, offering an additional perspective to the contemporary approach (via Mankiw). 
Grades 


A ≥ 90






B ≥ 80
C ≥ 70

D ≥ 60

F < 60

note: Class attendance/participation will affect borderline and +/- considerations.
Grading breakdown:


Problem Sets

30%





Midterm Exam
35%






Final Exam

35%

Course Policies
Attendance Policy and Pluses and Minuses: Attendance to each class is mandatory and regular participation is strongly recommended. Because this is a summer course, each class period is equivalent to a week of class during a typical semester. I will take attendance randomly throughout the term, and students who have missed class will receive little lenience if they are borderline with their final grade. For example, if a student has an 87%, he/she is guaranteed at least a B, but attendance and participation can make that at least a B+. Multiple unexcused absences may result in being dropped from the course. 
Make-up and extra credit policy: 
There will be no make-up exams ex post and late homework will not be accepted. If you have a foreseeable absence, then please notify me as potential arrangements can be made for you to take the exam early. Illness can be accommodated in extreme circumstances, but must be accompanied by official medical documentation. 
Also, there will be no extra credit assignments. Unhappy with their grades, many students typically approach me near the end of the semester and ask for an extra credit assignment. I view extra credit as unfair to those who initially put the time and effort into getting good grades on the problem sets and exams. So, my advice to you is this: get your credit while it lasts!

Other policies:
Policies not explicitly stated in this syllabus are delegated to the George Mason University’s student and faculty handbooks, but are subject to change at the instructor’s discretion. These policies include, though are not limited to, GMU’s policies regarding to disability, plagiarism, attendance, and classroom conduct. If you are a student with a disability and you need academic accommodations, please see me and contact the Disability Resource Center (DRC) at 703.993.2474. All academic accommodations must be arranged through that office.

Course Outline
I.
An Introduction to the Economy and Macroeconomics (in the Long Run)
May 18 (Monday)

Introduction to Intermediate Macroeconomics and Macro Data
reading:


Macroeconomics, Chapter 1 (p. 2 – 14)




Macroeconomics, Chapter 2 (p. 16 – 39)

May 20 (Wednesday)

National Income and the Wealth of Nations


reading:


Macroeconomics, Chapter 3 (p. 44 – 71)





On the Wealth of Nations, Chapters 1, 2, & 3
May 22 (Friday)

NO CLASS
May 25 (Monday)

Memorial Day (no class)
May 27 (Wednesday)

Money and Inflation


reading:


Macroeconomics, Chapter 4 (p. 76 – 108)
May 29 (Friday)

Unemployment (Problem Set #1 Due)
readings:


Macroeconomics, Chapter 6 (p. 159 – 182)




On the Wealth of Nations, Chapters 4, 5, & 6

June 1 (Monday)

Economics Growth


reading:


Macroeconomics, Chapter 7 (p. 186 – 212)
June 3 (Wednesday)

Review and Midterm 



II.
Theories of Economic Fluctuations and Business Cycles

June 5 (Friday)

Business Cycles

reading:


Macroeconomics, Chapter 9 (p. 252 – 276) 




On the Wealth of Nations, Chapters 7, 8, & 9

June 8 (Monday)

Aggregate Demand & Building the IS-LM Model


reading:


Macroeconomics, Chapter 10 (278 – 299)
June 10 (Wednesday)

Applying the IS-LM Model (Problem Set #2 due)
reading:


Macroeconomics, Chapter 11 (p. 303 – 326)




On the Wealth of Nations, Chapters 10, 11, & 12
June 12 (Friday)

The Phillips Curve 


reading:


Macroeconomics, Chapter 13 (p. 373 – 397)
June 15 (Monday)

Monetary and Fiscal Policy: Macroeconomist Debate
reading:


Macroeconomics, Chapter 14 (p. 406 – 425)




Macroeconomics, part of Chapter 15 (p. 431 – 441) 
June 17 (Wednesday)

Rational Expectations and Real Business Cycle Theory





(Problem Set #3 due)

reading:


Macroeconomics, part of Chapter 15 (p. 441 – 452) 





Macroeconomics, part of Chapter 19
(p. 528 – 537)








On the Wealth of Nations, Chapters 13 & 14
June 19 (Friday)

Final Exam, 7:00 p.m. – 10:05 p.m.
